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Research on the Contribution of Domestic and International
Circulation to Economic Growth
XUE Cun', LU Jiang — yuan®, ZHANG Ming — shen’
(1. School of Economics, University of Chinese Academy of Social Sciences, Betjing 102488, China;
2. Institute of Economics, Academy of Macroeconomic Research, Beijing 100038, China)
Abstract ; Building a new development paradigm is a major strategic direction for China’s e-
conomic and social development. How the domestic and international circulation can promote eco-
nomic development is an important theoretical issue under the background of the new development
paradigm. Using the value — added decomposition method, this paper mainly focuses on the data of
OECD international input — output table (1995 —2018), and synthesizes the WIOD (2000 —
2014) and ADB (2008 —2020) international input — output data, and the WIOD historical input
— output data (1965 —2000) to decompose the added value created by domestic and international
circulation. Further studies are made on the contribution of domestic and international circulation
to economic growth. Three major conclusions are made as follows ; Firstly, from 1965 to 2020, the
domestic circulation ratio of China’s GDP experienced a U — shaped change, which reduced grad-
ually from more than 95% before the reform and opening — up to about 72% before the global fi-
nancial crisis, and then it steadily increased to 85% in recent years. Secondly, from 1996 to
2001, the contribution rate of domestic and international circulation to economic growth were 81.
4% and 18.6% , respectively, from 2002 to 2008, the rates changed to 69.6% and 30.4% , and
from 2010 to 2018, the rates further changed to 88.0% and 12.0%. In recent years, the contri-
bution rate of domestic circulation to economic growth has continued to increase. Thirdly, among
the post — industrialized countries, the domestic circulation of the United States has the strongest
driving effect on economic growth, making the performance of medium and long — term economic
growth significantly better than that of other developed economies such as the United Kingdom,
France,, Germany and Japan. Human capital accumulation services, real estate, financial industry
and information technology services have a more obvious driving effect on economic growth.
Key words: Domestic and International Circulation; New Development Paradigm; Growth

Contribution; Development Momentum
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