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The New Power of Enterprise Output Growth: From the Perspective
of the Opening Policy of Service Industry
SU Er —dou', XUE Jun®, CHEN Xiao - lin’
(1. School of Economics, Capital University of Economics and Business, Betjing 100070, China;
2. School of Economics, Nankai University, Tianjin 300071, China)

Abstract ; Using the data of listed companies in China from 2005 to 2017, this paper exam-
ines the relationship between the deregulation of foreign investment in the upstream service indus-
try and the output of downstream enterprises. The research finds that the implementation of the
policy of opening up to foreign investment in the service industry has significantly promoted the
growth of the output of downstream enterprises. This positive effect is mainly reflected in enterpri-
ses that are in the growth stage, employ a large number of technical talents, and have high levels
of industrial competition. After subdividing the upstream service industry, it is found that the out-
put effect of the relaxation of foreign investment control in the circulation service industry is the
largest. From the perspective of the impact mechanism, on the one hand, the opening of the serv-
ice industry has eased the information friction between downstream enterprises and overseas con-
sumers, expanded the overseas market of enterprises, and stimulated production from the demand
side. On the other hand, it brings advanced management knowledge for downstream enterprises,
improves enterprise management capabilities, and helps enterprises to produce efficiently from the
supply side. The research conclusions provide a new idea for China to revitalize idle resources and
mobilize economic growth potential through market — oriented reforms in the next step.

Key words: Opening — up of the Service Industry; Output Growth; Information Friction;
Management Capability
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